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TECHNICAL MEETING

Subject 2 for 2009 (Foreign exchange issues in international taxation)

Subject 2 for the 2009 Annual Congress in Vancouver is “Foreign exchange issues in international taxation”.

As most national tax systems expect taxable profits to be computed in their local currency, global operations can give rise to a whole range of technical tax issues and lead to the risk of significant divergences between the consolidated accounting treatment of transactions and their tax effects.  As the corporate treasury function has become more sophisticated and a wider range of instruments has been used to manage exchange risks, yet further complexities have arisen.  Past changes in tax legislation resolved many of the historical anomalies but there are still challenges and complexities to be understood and addressed.  Where exchange differences are concerned, the UK has a particularly sophisticated tax regime, that has developed through extensive and constructive consultation with the tax authorities and could act as a benchmark for comparing other jurisdiction’s tax regimes. 

The joint British Branch Reporters will discuss their draft report with additional views from a US speaker.

SPEAKERS:

Roger Muray, Partner, Ernst & Young LLP.  After training as an inspector of taxes and working for a while in the International Division of the Inland Revenue (as it then was), Roger joined one of the predecessor firms to Ernst & Young in 1986 and became a partner in 1992.  Since then, he has advised financial institutions and other companies on treasury tax issues and has been closely involved in consultation with the UK tax authorities on the development of the legislation relating to exchange differences, debt instruments, hedging and derivatives. 

Vimal Tilakapala, Tax Partner, Allen & Overy LLP.  Vimal is a UK tax lawyer specialising in finance-related tax. He has extensive experience of all areas of finance-related tax and, in particular, domestic and cross-border structured financing, capital markets issues, securitisation and the taxation of financial instruments. 
John Taylor, Tax Partner, Allen & Overy LLP.  John is a US tax lawyer based in London.  He has extensive experience in cross-border transactions with a particular emphasis on financing, derivatives and capital markets transactions.  John also has significant experience in advising on cross-border mergers, joint-ventures and restructurings.
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